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• For 2020, NORTH CAROLINA real GSP is expected to decrease by 3.4
percent over the 2019 level.

Twelve of the state’s fifteen economic sectors are forecast to experience output
decreases during 2020. The sectors with the largest expected declines are
hospitality and leisure services with a projected real decrease of 33.9 percent,
other services with a projected real decrease of 10.7 percent, durable goods
manufacturing with a projected real decrease of 9.3 percent, health services
with a projected real decrease of 6.9 percent, and retail trade with a projected
real decrease of 3.7 percent.

• For 2020, NORTH CAROLINA establishments are expected to lose 224,100
net jobs during the year, a decrease of 4.8 percent.

• For 2021, NORTH CAROLINA real GSP is forecast to increase by 4.5
percent over the 2020 level.

All fifteen of the state’s economic sectors are expected to experience output
increases during 2021. The sectors with the strongest expected growth rates are
agriculture with a real growth rate of 21.7 percent, hospitality and leisure
services with a real increase of 7.3 percent, educational and health services with
a real increase of 6.8 percent, information with a real increase of 6.0 percent,
other services with a real increase of 5.6 percent, wholesale trade with a real
increase of 4.8 percent, retail trade with real increases of 4.7 percent, and
business and professional services with a real increase of 4.6 percent.

• For 2021, NORTH CAROLINA establishments are forecast to add 245,100
net jobs, an increase of 5.4 percent.

• The North Carolina unemployment rate peaked at 12.9 percent in April and by
December 2020, the state’s unemployment rate is expected to be around 6.0
percent.

GSP/Gross State Product is a yardstick that measures
the total output of a state’s economy for a given year.
It is analogous to the U.S. Gross Domestic Product
(GDP).
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Gross State Product (GSP) is expected to reach a level of $560,309.2
million in 2020. Real (inflation-adjusted) GSP is expected to decrease by
3.4 percent over the 2019 level. The Covid-19 shutdown in early 2020
ended the ten plus year economic expansion that the North Carolina
economy had experienced since 2010.

For 2020, first quarter GSP decreased by an annualized real rate of 3.0
percent as the Covid-19 response slowly kicked in. During the second
quarter, GSP decreased by an annualized real rate of 30.5 percent, during
which the U.S. economy was essentially shutdown by government action.
In the third quarter, GSP is expected to increase by an annualized real rate
of 27.0 percent as recovery begins. In the fourth quarter of 2020, GSP is
expected to increase by an annualized real rate of 5.6 percent.

The North Carolina economy, like the U.S. economy, experienced its
biggest decline in GDP since the Great Depression of the 1930s. The
decline was caused not by an economic disequilibrium, but by a designed
action by the government to shutdown normal economic interaction to
save lives in response to an unprecedented pandemic. Not since the
Spanish Flu pandemic of 1918 have we seen anything approaching this
year’s health crisis. However, in 1918 scientists did not understand as
much about viral spread as we do today, and shutting down the economy
and social distancing were not considered. In fact, because of the weapons
production associated with World War I, the U.S. economy actually
expanded during 1918.

Going forward from the middle of 2020, the number one question is how
long before the economy gets back to its 2019 level and will the
unemployment rate again approach “full employment.” Given the
devastating hit the economy took during the second quarter of 2020, it is
likely to take until late 2021 before GDP reaches the 2019 quarter 4 high
point. Unfortunately, the unemployment rate will take another 6 to 9
months before it again approaches 4.0 percent.

2020 GSP

2020  Highlights

Current Dollars
Total Gross Product

Constant (2012 Dollars)
Total Gross Product
Agricultural
Mining
Construction
Manufacturing

Durable Goods
Nondurable Goods

TWU
Wholesale Trade
Retail Trade
Information
FIRE
B & P
E & H
H & L
Services
Government 

560,309.2

495806.9
5785.0
660.5

19,123.6
87,098.7
39,462.6
47,636.1
19,123.6
29,486.4
28,341.8
22,444.1

92,379.58
67,252.6
39,477.8
11,987.6
8,877.8

65,863.5

2020 *          Percent
Change

-2.1

-3.4
5.8
4.4

-2.0
-4.8
-9.3
-0.8
-1.9
-0.6
-3.7
-1.7
0.3

-1.1
-6.9

-33.9
-10.7
-0.6

* millions of dollars
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2020 GSP SECTORANALYSIS
The chart to the left presents the projected contributions of each major
economic sector to North Carolina’s Gross State Product (GSP). The real
(inflation-adjusted) growth rate for 2020 is forecast to decrease by 3.4
percent. Projected real growth rates for each sector (displayed in black
type) are plotted on the horizontal axis. Projected percentages of GSP
contributed by each sector (displayed in green type) are plotted on the
vertical axis. The resulting rectangles show the expected weighted
importance of each sector’s growth during 2020. All of the sector
information presented in the table to the left is based on the new North
American Industry Classification System (NAICS) definitions.

Twelve of the state’s fifteen economic sectors are forecast to experience
output decreases during 2020. The sectors with the largest expected
declines are hospitality and leisure services with a projected real decrease
of 33.9 percent, other services with a projected real decrease of 10.7
percent, durable goods manufacturing with a projected real decrease of
9.3 percent, health services with a projected real decrease of 6.9 percent,
and retail trade with a projected real decrease of 3.7 percent.

Seven other sectors are expected to experience GDP declines, but at
levels less than the overall 3.4 percent GSP real decline. These sectors
are construction with a projected real decrease of 2.0 percent;
transportation, warehousing, and utilities (TWU) with a projected real
decrease of 1.9 percent; information with a projected real decrease of 1.7
percent; business and professional services with a projected real decrease
of 1.1 percent; nondurable goods manufacturing with a projected real
decrease of 0.8 percent; government with a projected real decrease of 0.6
percent; and wholesale trade with a projected real decrease of 0.6.

Three sectors: Finance, insurance, and real estate (FIRE); agriculture;
and mining are expected to experience growth in 2020.
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Gross State Product (GSP) is forecast to reach a level of $589,766.5 million
in 2021. Real (inflation-adjusted) GSP is expected to increase by 4.5
percent over the 2020 level. This growth in 2021 will represent the first
year of growth since Covid-19.

For 2021, first quarter GSP is expected to increase by an annualized real
rate of 4.8 percent. During the second quarter, GSP is expected to increase
by an annualized real rate of 4.4 percent. In the third quarter, GSP is
expected to increase by an annualized real rate of 4.2 percent. In the fourth
quarter of 2021, GSP is expected to increase by an annualized real rate of
3.6 percent.

2021 represents the first full year of the economic comeback from the
Covid-19 recession of 2020. The Covid-19 recession resulted in a more
severe downturn than what we experienced during the Great Recession in
2008. However, this recession is markedly different than any recession we
have experienced. In most recessions, the cause comes from an imbalance
in one or more sectors of the economy. In the Great Recession, it was the
finance industry that almost collapsed in the fall of 2007 which led to the
downturn. The 2001 recession was caused by investment overhang that
resulted from the Y2K buildup during 1998 and 1999. This recession was
cause by a mandated shutdown of many sectors of the economy.

What resulted was a very different looking decline. Normally, during a
recession, GDP begins to fall, and 6-9 months later we see unemployment
begin to rise. During the recovery phase after a normal recession, GDP
begins to rise and the unemployment rate doesn’t start to pickup until 6-9
months later. After that, it can take more than two years before the
unemployment rate recovers. In the Covid-19 recession, the unemployment
rate was leading the downturn. In April of 2020, the North Carolina
unemployment rate jumped to 12.9 percent but by October, it had fallen
back down to 6.3 percent.

2021 GSP

2021  Highlights

Current Dollars
Total Gross Product

Constant (2012 Dollars)
Total Gross Product
Agricultural
Mining
Construction
Manufacturing

Durable Goods
Nondurable Goods

TWU
Wholesale Trade
Retail Trade
Information
FIRE
B & P
E & H
H & L
Services
Government

589,766.5

517,942.7
7,045.3
676.63

17,638.3
89,718.3
40,546.8
49,171.5
19,761.7
30,906.1
29,681.7
23,789.3
95,213.6
70,356.7
42,179.3
12,874.1
9,370.9

68,728.2

2021*          Percent
Change

5.2

4.5
21.7
2.4
3.6
3.0
2.7
3.2
3.3
4.8
4.7
6.0
3.1
4.6
6.8
7.3
5.6
4.3

* Millions of dollars
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2021 GSP SECTORANALYSIS
The chart to the left presents the projected contributions of each major
economic sector to North Carolina’s Gross State Product (GSP). The real
(inflation-adjusted) growth rate for 2021 is forecast to increase by 4.5
percent. Projected real growth rates for each sector (displayed in black
type) are plotted on the horizontal axis. Projected percentages of GSP
contributed by each sector (displayed in green type) are plotted on the
vertical axis. The resulting rectangles show the expected weighted
importance of each sector’s growth during 2021. All of the sector
information presented in the table to the left is based on the new North
American Industry Classification System (NAICS) definitions.

All fifteen of the state’s economic sectors are expected to experience
output increases during 2021. The sectors with the strongest expected
growth rates are agriculture with a real growth rate of 21.7 percent,
hospitality and leisure services with a real increase of 7.3 percent,
educational and health services with a real increase of 6.8 percent,
information with a real increase of 6.0 percent, other services with a real
increase of 5.6 percent, wholesale trade with a real increase of 4.8
percent, retail trade with real increases of 4.7 percent, and business and
professional services with a real increase of 4.6 percent.

Seven other sectors are expected to experience growth rates, however, at
levels below the overall 4.5 percent GSP real growth rate. These sectors
are government with a real increase of 4.3 percent; construction with a
real increase of 3.6 percent; transportation, warehousing, and utilities
(TWU) with a real increase of 3.3 percent; nondurable goods
manufacturing with a real increase of 3.2 percent; finance, insurance, and
real estate (FIRE) with a real increase of 3.1 percent; durable goods
manufacturing with a real increase of 2.7 percent; and mining with an
annual real increase of 2.4 percent.
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E&H Services  6.8
H&L Services  7.3

Other Services  5.6
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FIRE  3.1
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Nondurables   3.2

Construction 3.6

Mining  2.4

Agriculture 21.7



Construction -0.3

Percent of Sector Employment Growth

Nondurables    -4.8

FIRE  0.0

Retail Trade -0.4

Durables     -7.6

Wholesale Trade  -0.9

0.1
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4.3

5.6

11.3
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Government  -3.6
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H&L Services  -17.3
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Pe

rc
en

t o
f T

ot
al

 E
m

pl
oy

m
en

t

TWU  -2.8

2020 Year-End Employment Trends

2020 Employment Highlights

Total Establishment
Employment 

Mining
Construction
Manufacturing

Durable Goods
Nondurable Goods

Wholesale Trade
Retail Trade
TWU
Information
FIRE
B&P Services
E&H Services
H&L Services
Other Services
Government

4,369.8
5.6

230.9
448.7
242.3
206.4
187.4
494.0
158.0

73.8
259.6
612.3
593.2
436.8
160.5
709.0

Year-End*     Percent
Change

-4.8
-0.0
-0.3
-6.3
-7.6
-4.8
-0.9
-0.4
-2.8
-5.3
0.0

-4.9
-4.7

-17.3
-1.3
-3.6

*thousands of persons

2020 EMPLOYMENT
SECTORANALYSIS

The sector employment analysis presented on this page is based on the
new North American Industrial Classification System (NAICS).
Seasonally adjusted nonagricultural employment in North Carolina is
expected to reach 4,369.800 persons by December 2020, a decrease of
4.8 percent over the employment level in December 2019. The state is
expected to lose 224,100 net jobs during the year.

Twelve of the state’s fourteen nonagricultural sectors of the economy
are expected to experience employment decreases during 2020. The
sectors with the largest expected employment decreases in 2020 are
hospitality and leisure services at 17.3 percent, durable goods
manufacturing at 7.6 percent, and information at 5.3 percent.



Construction 1.2

Percent of Sector Employment Growth

Nondurables    -0.1

FIRE  3.6

Retail Trade 1.9

Durables   9.9

Wholesale Trade  1.3

0.1
5.1

4.5

4.1

5.8

10.9

3.6

11.0

15.8
Government  3.1

5.8

Other Services  7.5
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B&P Services  6.2
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H&L Services  16.0
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13.6
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2021 Employment Highlights

Total Establishment
Employment 

Mining
Construction
Manufacturing

Durable Goods
Nondurable Goods

Wholesale Trade
Retail Trade
TWU
Information
FIRE
B&P Services
E&H Services
H&L Services
Other Services
Government

4,614.9
5.6

233.6
472.6
266.3
206.3
189.9
503.5
165.3

85.6
268.9
650.6
629.2
506.8
172.5
730.8

Year-End*     Percent
Change

5.4
0.0
1.2
5.4
9.9

-0.1
1.3
1.9
4.6

16.0
3.6
6.2
6.1

16.0
7.5
3.1

*thousands of persons

2021 EMPLOYMENT
SECTORANALYSIS

2021 Year-End Employment Trends
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The sector employment analysis presented on this page is based on the
new North American Industrial Classification System (NAICS). North
Carolina employment is expected to reach 4,614,900 persons by
December 2021, an increase of 5.4 percent over the employment level
in December 2020. The state is expected to add 245,100 net jobs in
2021.

Twelve of the state’s fourteen nonagricultural sectors of the economy
are expected to experience employment increases during 2021. The
sectors with the expected strongest employment increases in 2021 are
hospitality and leisure services and information, both at 16.0 percent.



2020-2021 NORTH CAROLINA UNEMPLOYMENT RATE

FORECAST reports historical seasonally adjusted monthly unemployment rates for North Carolina and the United States and
forecasts the seasonally adjusted monthly unemployment rate for North Carolina. The seasonal adjustment accounts for variations
in labor market conditions that cause regular fluctuations in the unemployment level each month.

The graph at the top of this page provides a summary of the monthly unemployment rates for 2020 and 2021. The solid blue line
represents the United States seasonally adjusted historic unemployment rate. The seasonally adjusted unemployment rate for the
North Carolina is represented by the solid green line. The North Carolina seasonally adjusted unemployment rate forecast is
represented by the solid red line. The seasonally adjusted rates for the United States and North Carolina can be compared directly
and provide more reliable estimates than the unadjusted rates.

The United States started 2020 with an unemployment rate of 3.6 percent, which fell to 3.5 percent in February. North Carolina
started the year with a 3.6 percent rate of unemployment. Both the U.S. and North Carolina unemployment rates jumped
dramatically in April to 14.7 and 12.9 percent respectively. Since then, both the U.S. and North Carolina rates have fallen
dramatically to 6.9 percent and 6.3 percent by October. The North Carolina rate should decline through the rest of the year and
reach 6.0 percent by December 2020 and 5.1 percent by December of 2021.


