
 
 

Economic Growth Second-Longest Expansion on Record 
 
CHARLOTTE, N.C. - Mar. 13, 2019 - The economy of the United States and North Carolina 
continues to grow and is a few months shy of being the longest economic expansion on record, 
UNC Charlotte professor and economist John Connaughton says. 
 
During the Barings/UNC Charlotte Economic Forecast today, Connaughton emphasized the 
country is currently in the second-longest economic expansion since 1854. This economic 
expansion has been underway for 116 months, as of March 2019. The longest economic 
expansion on record is 120 months, recorded in the 1991 to 2001 expansion. 
 
“While nine consecutive years of economic growth is impressive, the size of that economic 
growth until recently has been somewhat lacking. During the second and third quarters of the 
year, it appears that the U.S. economy began to feel the impact of the 2018 tax decrease,” 
Connaughton said. 
 
However, for North Carolina, the economic trend has 
been slightly different, Connaughton said. “GSP growth 
only increased during the second quarter. Third-quarter 
GSP growth in North Carolina was down considerably. 
This was primarily due to a severe decline in the farm 
sector, which decreased at an annualized rate of 76.3 
percent in the third quarter. North Carolina overall 
fourth quarter GSP should show a rebound once the 
significant farm sector decline clears.” 
 
Connaughton said that consumer confidence remains high over the past quarter. “The 
Consumer Confidence Index still remains high despite the politics in Washington. In February 
the index settled at 131.4, down from the October index high of 137.9. With the continued 
consumer optimism plus job growth and low unemployment, it will take a considerable negative 
event to slow the economy any time soon.” 
 
Unemployment is at a record low. The United States started 2018 with an unemployment rate of 
4.1 percent and ended the year at 3.9 percent.  North Carolina started 2018 with a 4.5 percent 
rate of unemployment, which declined to 3.7 percent by the end of the year.  The North Carolina 
unemployment rate is expected to drop to 3.5 percent by December 2019. 



 
Meanwhile, employment in North Carolina is strong.  The state is expected to gain 119,500 net 
jobs during the year, an increase of 2.6 percent over 2018.  
 
Connaughton shared the key economic indicators for 2019. Gross State Product (GSP) is 
expected to reach a level of $597,687.5 million in 2019. Real (inflation-adjusted) GSP is 
expected to increase by 3.3 percent over the 2018 level. Fourteen of the state’s fifteen 
economic sectors are forecast to experience output increases during 2019. The sectors with the 
strongest expected growth are are information with a projected real increase of 6.2 percent; 
wholesale trade with a projected real increase of 5.2 percent; construction with a projected real 
increase of 4.8 percent; and retail trade with a projected real increase of 4.5 percent. 
 
Connaughton presented his quarterly forecast to members of the Charlotte business community 
and the media at a luncheon held at UNC Charlotte Center City. The Forecast is sponsored by 
Barings. 
 
The full report is available at belkcollege.uncc.edu/forecast. A new forecast video will be 
posted this evening. Connaughton will release the next Barings/UNC Charlotte Economic 
Forecast report on May 30, 2019. 
 
About Barings 
Barings is a $303+ billion* global financial services firm dedicated to meeting the evolving 
investment and capital needs of our clients. We build lasting partnerships that leverage our 
distinctive expertise across traditional and alternative asset classes to deliver innovative 
solutions and exceptional service. As part of MassMutual, Barings has the financial stability and 
flexibility to take a long-term approach. Learn more at www.barings.com. 
*As of Dec. 31, 2018 

  
About the Belk College of Business 
Accredited by AACSB International, the Belk College of Business at UNC Charlotte offers 
outstanding business education programs at the undergraduate, master’s, doctoral and 
executive levels. The Belk College is committed to building strong partnerships in the greater 
Charlotte region and beyond as a vital part of our mission as North Carolina's urban research 
business school. Find the Belk College of Business online at belkcollege.uncc.edu. 
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